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SECTION A - SUPPLEMENTAL INFORMATION

1.  This modification establishes a Reopener Agreement on Approved Rates based on the following:

     The parties hereto acknowledge that this contract is based on Raytheon Technical Services submitted rates for labor,

indirect rates including labor overhead, G&A, and Cost of Money (COM). These rates at time of agreement were not audited or

approved by the Defense Contract Audit Agency, Alexandria Branch Office.  The reopener affects the following rates:

                           YR 2000                              YR 2001

ALL LABOR RATES

Eng O/H - Salary           138.93%                              138.93%

Mfg O/H - Salary           159.12%                              159.12%

Mfg O/H - Hourly           161.17%                              161.17%

G&A                          5.32%                                5.32%

Eng COM                      1.04%                                1.04%

Mfg COM                      1.07%                                1.07%

     In the event DCAA submits audited/approved rates, this contract shall be reopened for negotiations.  Any adjustment to the

revised T&M rates will incorporate the profit percent of 10.0%, which was originally negotiated.

2.  Attachment 10, (enclosures l, 2, 3, and 4) are the negotiated Billing Rates by Labor Category.

3.  All other terms and conditions of the contract remain unchanged.

                                                *** END OF NARRATIVE A018 ***
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